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Application of Palmetto State Utility )

Services, Incorporated for Authority to Issue )

and Sell Securities (Long-Term Debt or )

Equity) )

ORDER GRANTING

ISSUANCE OF

PROMISSORY NOTE

This matter comes before the Public Service Commission of South Carolina

("Commission") on the request of Palmetto State Utility Services, Inc. ("PSUS" or the

"Company") to issue additional promissory notes consistent with Order No. 2008-148

(March 5, 2008). In that Order, the Commission granted PSUS the authority to issue

stock or borrowings from its parent company, American States Utility Services, Inc.

("ASUS"), in amounts up to eight million dollars. As a result, PSUS executed a

promissory note in favor of ASUS in the amount of five million dollars. PSUS now

proposes to pay this existing note through the issuance of a new promissory note in the

amount of five million dollars. The Company states that it is simply renewing the note

that was previously approved.

In addition, to avoid the need for approval by the Commission for each

promissory note that might be issued in the future, PSUS requests that the Commission

approve the issuance of the proposed five million dollar promissory note and the issuance

of future promissory notes in substantially the same form so long as the cumulative
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borrowingsby PSUSfrom ASUS do not exceedthe amountsapprovedin OrderNo.

2008-148.TheOffice of RegulatoryStaffdoesnot object.

We hold thatthe issuanceof apromissorynoteby PalmettoStateUtility Services,

Inc. of five million dollars in favor of its parentcompany,ASUS, is approved. We

further hold that the issuanceof future promissorynotes to ASUS, not to exceeda

cumulativeborrowing amountof eight million dollars asspecifiedby Order No. 2008-

148 is also approved.Although ASUS will not needfurther Commissionapprovalto

issuepromissorynotes,it shall notify the Commissionwhen it issuessuchpromissory

notes.

This Order shall remain in full force and effect until further order of the

Commission.

BY ORDEROF THE COMMISSION:

ATTEST:

(SEAL)

JoEh_. Howard,Chairman


